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STOCK DATA
Market Cap (mil) $270.0
52-Week Range $0.73-$8.30
3-Month ADTV 940,829
Shares Outstanding (mil) 181.2
Float (%) 65.3
Short Interest 7,075,169
Fiscal Year-End December
FINANCIAL DATA
FY 2023A 2024E 2025E
EPS $(1.28)  $(0.67)  $(0.42)
BALANCE SHEET DATA

1Q24
Cash & Equivalents $1.8
Current Assets $37.7
Total Assets $91.2
Total Liabilities $281.0
Total Debt $18.4
Shareholders' Equity $(189.8)
S in millions.

Summary and Recommendation

On 6/11, SCLX (Buy, $4 PT) announced a $100M 5-year term strategic financing that essentially
removes the key balance sheet overhang in form of existing S85M Oramed senior secured
loan (post $15M/S20M repayment in 1Q/2QE); thereby reducing significantly the ~$20M
cash outlay over the next 3 quarters to ~$12M annual interest payment to service the new
unsecured promissory note issued to new lender Perigrove LLC and Graf Holdings. Recall,
Perigrove’s portfolio companies (including co-invested ones), specialize in nursing home health
plan, nursing facility real estate, in-home care solutions, and correctional healthcare settings, all
of which may also allow SCLX to expand its distribution into a relatively fragmented end-market
for its non-opioid pain product portfolio, i.e., ZTlido for post-herpetic neuralgia, Gloperba for
gout, Elyxyb for migraine. Moreover, the recent dilutive raises totaling $35M coupled with $15M
portion of strategic financing post Oramed repayment significantly improves company's capital
position including allowance for retiring additional high-cost ST debt, e.g., eCapital Revolving
Facility outstanding $16.3M balance. SCLX also recently fully repaid the $25M Convertible
Debentures. Recent 1Q24 earnings' print, in form of 5/13 10-Q release, noted a net revenue
of $10.9M, ~20% qg/q decline, which came slightly below our estimates of $11.5M driven by
larger than expected one-time weakness associated with Change Healthcare cyber-attack which
mgmt. noted to have fully reversed with expectation for resumption of growth (near 4Q23 level)
as ZTlido and Elyxyb benefit from improving gross-to-net (GTN) dynamics. While no formal FY24
net sales' guidance exists, mgmt. reiterated ZTlido net sales' re-acceleration expected given
the impact of re-launch focus on gabapentin combination setting that now gets coupled with
additional strategic Perigrove-related accounts. Elyxyb and Gloperba launch-related milestones,
e.g., market access/reimbursement targeted, that builds on compelling clinical value indicate
incremental net sales' contributions beginning 2H24+. Related commercial spend increase is
offset by tapering off of litigation costs.

Key Points

Elyxyb's differentiated value story for acute migraine pain treatment extends beyond oral
formulation; as it provides rapid onset, favorable safety/tolerability, and addresses the key
pathway that is likely associated with central sensitization. Building on label advantage of having
no cardiovascular-related contraindications, mgmt. highlighted an enthusiasm among clinicians
for Elyxyb's cyclooxygenase-2-selective NSAID activity that's viewed to address allodynia (feeling
of pain from non-pain stimuli) and central sensitization (brain hypersensitive to signal input).

¢ American Headache Society (AHS'24) poster data indicate Elyxyb positioned nicely to
provide best-in-disease symptomatic relief. A poster presentation at the 66th AHS Annual
Scientific Meeting on Jun 13 showed a post-hoc analysis of 2 independent Ph. Il randomized,
double-blind, placebo-controlled trials of Elyxyb. The pooled results showed Elyxyb's efficacy
for acute treatment of migraine regardless of patients' treatment responsiveness to triptan,
with one third of the Elyxyb-treated patients achieved pain freedom 2h postdose in both
the insufficient responders group (33.3% vs. 14.3% placebo; OR 3.0, p=0.0036) and the
responders group (33.3% vs. 14.6% placebo; OR 2.92, p=0.0548) (Exhibit 1). In a subgroup of
patients whose headache did not (or only slightly) reduced at 2 h postdose to triptans, 32.0%
of the Elyxyb group achieved pain freedom vs. placebo's 20.5% (Exhibit 1). This indicates
Elyxyb well-positioned to improve pain outcomes in 60%-70% patients that do not achieve
2h pain freedom to triptans and that 40% patients who respond to triptans have recurrence.
(continued on pg. 2)
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¢ Market research highlight Elyxyb's competitive differentiation vs. anti-CGRPs. SCLX-sponsored market research results with neurologist,
headache specialists, and primary care physicians (n=150) point to a considerable unmet need for a non-triptan therapy that has rapid
onset (11/24 Removal of Key Overhangs note), which is also supported by a post-hoc indirect comparative analysis (not head-to-head)
suggesting that 5X more patients achieving pain freedom at 1 hour than ABBV's Ubrelvy (ubrogepant 100mg) and that ~2X more patients
at 2 hours than PFE's Nurtec (rimegepant 75mg). This implies Elyxyb's preferrable faster onset than "gepants," i.e., calcitonin gene-related
peptide (CGRP) receptor antagonists, for acute treatment of migraine. Upside opportunity lies in SCLX's plans to (1) submit sNDA of
Elyxyb for acute pain, and (2) conduct study in pediatric migraine. We noted that the recent addition of Elyxyb to the pool of a multi-
state Medicaid purchasing group should result in higher uptake of Elyxyb, while co-pay plan availability is expected to drive significantly
improved net sales' generation in 2024.

Recent Gloperba sNDA commercial manufacturing approval catalyzes an additional LT revenue driver. Gloperba, an oral solution form
of colchicine for prophylaxis of painful gout flares, has now been launched (as of 6/10) and is currently being stocked in wholesalers and
pharmacy chains. Gloperba's oral solution feature allows clinicians to do precise dosing in contrast to non-liquid colchicine, which is difficult
to diminish dosing when needed, such as for CKD patients. It is estimated that >70% of gout patients may need dose adjustments. SCLX
reported the market research showing that (1) rheumatologists could write more colchicine prescriptions with Gloperba due to its precise
dosing mitigating the risk of toxicity issues, and (2) rheumatologists are likely to proceed with PA process to prescribe Gloperba for those
who are at higher risk of colchicine toxicity.

Balance sheet fixes take centerstage amid broadly improving financial health of the biz. 1Q24 EPS of (50.24) came in below our/Street
estimates of (50.15)/(50.12). R&D expenses of $3.1M (+13.6% y/y) were lower than our/Street estimates of $5.9M/$4.3M, primarily due to
an increase in SP-102 chemistry, manufacturing and controls (CMC) costs and costs related to the planning of ELYXYB post-marketing clinical
trial, offset by a decrease in SP-103 related costs. SG&A expenses of $29.3M (+2% y/y) were higher than our/Street estimates of $27.5M/
$23.8M. SCLX plans to reduce R&D and other administrative expenses to enable expansion of the commercial and production activity for
their products. 1Q24 net revenue of $10.9M was lower than our/Street estimates of $11.5M/$15.7M. This resulted from mix of typical 1Q
seasonality and expected one-time impact of Change Healthcare cyber-attack on the insurance claims. SCLX ended the quarter with cash and
cash equivalents of $1.8M. In Mar'24, SCLX announced that it paid off the remaining balance under the Yorkville Convertible Debentures of ~
$1.3M. Additionally, SCLX announced its early payment of $15M in aggregate to the Oramed 18-month senior secured promissory note issued
in September 2023, totaling $20M repayment to the Oramed Note (principal amount $101.875M). The remaining principal installments
include three $20M installments (June, September, and December 2024) and the final one in the entire remaining principal balance (payable
on March 21, 2025), all of which could be assumed as settled in light of the recently secured Perigrove financing.
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Exhibit 1. AHS’24 Data Indicate Elyxyb Benefit Across Triptan Insufficient Responders & Triptan Responders
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aSubgroups too small for statistical comparison.

Source: Lipton et al., SCLX poster presentation at AHS 2024

B RILEY Securities

Member FINRA/SIPC | a B. Riley Financial company

| 11100 Santa Monica Blvd., Ste. 800 Los Angeles, CA 90025 | www.brileyfin.com | 3



Healthcare: Biotech

Valuation

We base our Buy rating and 12-month price target of $4 per share on a discounted cash flow (DCF) analysis of revenue and cash flow projected
through 2030. Our DCF analysis applies a WACC-calculated 11% discount rate and a 2% terminal growth rate, in line with other clinical-stage
biotech companies. For 2030, the final projected year of our model, we forecast $414M in total risk-adjusted revenue.

Risks

History of operating losses. The company has a history of operating losses. Although SCLX has achieved profitability (adjusted EBITDA) in
recent quarters, there are no assurances that the company will meet its goals or be able to sustain profitability in future periods.

Financial results. The company has raised money via public offerings several times in the past and may need to do so again if it cannot
sustain positive cash flow.

Adoption of assets. If the adoption of SCLX’s various assets fails to materialize, or does so at a slower rate than we estimate, our valuation
could be materially affected.

Unfavorable clinical trial data. If the products developed by company’s spinouts are unable to produce favorable clinical data or are unable
to receive regulatory approval, the opportunity for the products could diminish, and our valuation could be adversely affected.

Regulatory risks. The company’s compounding facilities are regulated on both the state and federal levels and have seen significant regulatory
changes in recent years. If new, unfavorable regulations are instituted, this could have a negative effect on SCLX’s operations.

Limited capital. SCLX is a small company with limited resources, which may force it to scale back on aggressive sales and marketing efforts.
SCLX may also need to raise capital to sustain operations, which could further dilute existing shareholders.

Intense competition. Many larger companies also focus on SCLX’s markets. These companies could develop new, more effective technologies
that could decrease SCLX’s ability to obtain market share. They could force SCLX and its various spinouts into litigation, which could
meaningfully impact FCF and potentially limit commercial opportunities.

Intellectual property. The strength, maintenance, and defense of SCLX’s patents, trademarks, and other intellectual property are critical in
protecting the company from patent infringement. Should certain key patents be found invalid or expire, this could prevent SCLX’s products
from reaching their peak commercial potential.

Loss of management and other key employees. The loss of certain employees and executives could disrupt operations and severely impact
the company.
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Scilex Holdings, Inc. (SCLX)

Income Statement

2020A
Revenue 236 313 380 10.6 12.6 10.1 135 10.9 15.7 22.7 623 841| 1273
Product revenue 236 313 380 10.6 12.6 101 135 10.9 15.7 22.7 623 841| 1273
Cost of sales 2.1) (3.6) (10.8) (3.6) (a.2) (3.4) (4.5) (38) (5.2) (7.5) (208)| (21.0) (17.8)
Gross profit 214 277 272 7.0 8.4 6.7 8.9 § 7.0 105 152 215 631 1095
Intangible Amortization 3.7) 3.7) (3.9) (1.0) (1.0) (1.0) (1.0) (a.1) (1.0) (1.2) (1.4) (4.8) (5.2) (5.8)
Legal settlements 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 6.9 0.0 0.0 6.9 0.0 0.0
Research and development (10.0) 9.2) (9.1 (2.7) (3.2) (a.1) @n| @27 (3.1) (2.4) (2.3) @05)| (7| @27
[sales, general and (43.0) (50.6) (64.9) (28.7) (27.0) (40.4) (235)| (1196) (29.3) (35.4) (37.1)| (135.4)| (146.3)| (153.6)]
Operating income (loss) (35.3) (35.8) (50.6) (25.5) (22.8) (38.8) (183)| (105.4) (19.5) (28.5) (256)| (102.3)| (100.2)[ (62.5)
Change in fair value of derivative liabilities 08 (0.3) 83 (5.3) (0.1) a2 0.6 (0.5) (0.5) (0.5) (0.5) (1.9) (2.1) 0.0
Change in fair value of debt and liability instruments 0.0 0.0 0.0 0.0 0.0 0.0 (7.2) (7.2) (3.9) 0.0 0.0 0.0 0.0 0.0
Gain on settlement of debt 0.0 (40.5) 286 0.0 (3.7) (0.4) 42 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Interest income (expenses) (13.1) (11.8) (9.6) 0.0 (0.0) (0.5) (0.6) (1.1) (0.5) (2.1) (1.4) (6.9) (0.8) 0.0
Other income (loss) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(Loss) gain on foreign currency exchange 0.0 0.1) 0.1) 0.0) (0.0) (0.0) (0.1) 0.1) (0.0) 0.0 0.0 (0.0) (0.0) 0.0
Net income before income taxes (47.6) (88.4) (23.4) (30.7) (26.7) (35.5) (214) (1143) (24.9) (31.1) (75| @1)| (103.0) (62.5)
Provision for income taxes 0.1 (0.0) (0.0) (0.0) 0.0 0.0 0.0 (0.0) 0.0 0.0 0.0 0.0 0.0 (6.3)
Net income from continuing operations (475 (88.4) (23.4) (30.8) (26.6) (35.5) (214) (1143) (24.9) (31.1) (75| @11)| (1030)[ (68.8)
Premium on redemption of Preferred Stock 0.0 0.0 0.0 0.0 0.0 (52.6) 0.0 (52.6) 0.0 0.0 0.0 0.0 0.0 0.0
Deemed Dividend 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net income (l0ss) to common stockholders (47.5) (88.4) (23.4) (30.8) (26.6) (88.2) @21.4| _(167.0) (24.4) (31.1) 75| @in| (1030) 68.8
Basic EPS attributable to common (0.36) (0.67) (0.17) (0.22) (0.19) (0.63) (0.22)]  (1.28) (0.24) (0.17) (0.14) 067)] (042)] (026
Diluted EPS attributable to common stockholders (036) (0.67) (0.17) (0.22) (0.19) (0.63) 022)] (1.28) (0.24) (0.17) (0.14) (067 (0.42)] _ (0.26)
Shares, basic (million) 132.89 132.86 134.23 141.66 142.63 139.81 97.10|  130.30 102.41 181.64 194.81| 16501 | 246.66| 262.71
Shares, diluted (million) 132.89 132.86 134.23 141.66 142.63 139.81 97.10| 130.30 102.41 181.64 194.81| 165.01 | 246.66] 262.71
Cash Flow Statement
$ in millions 2 2024E  2025E
Net change in cash and cash equivalents (50.9) (0.5) (2.2) 29 301 (33.1) 2.7 25 (2.0) 615 (31.4) (28.0) 0.1 10.8 0.2
Cash and cash equivalents at beginning of period 555 4.8 43 22 5.1 35.1 20 22 4.7 28 64.3 329 4.7 4.8 156
Cash and cash at end of period 4.8 4.3 2.2 5.1 35.1 2.0 4.7 4.7 28 64.3 32.9 4.8 4.8 15.6 15.8
CASH FLOWS FROM OPERATING ACTIVITIES
Consolidated net loss before income taxes (47.5) (88.4) (23.4) (30.8) (26.6) (35.5) (21.4)| (1143) (24.4) (32.0) (31.1) @75)| @i11| @103.0) (68.8)
Adjustments to reconcile consolidated net loss to net cash used in operating activities:
Depreciation and amortization 38 38 4.0 10 10 10 10 a1 10 11 12 14 48 4.9 11
Amortization of debt issuance costs and debt discount 10.7 7.9 31 0.0 0.0 0.0 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Scilex Pharma Notes principal increase 0.0 28.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Payment on the Scilex Pharma Notes attributed to accreted interest related to the debt discount (109 (125 @12) 00 00 00 00 00 00 00 00 00 00 00 00
(Gain) loss on debt extinguishment, net 0.0 125 (28.6) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-cash operating lease cost 0.8 0.4 0.5 0.1 0.0 0.2 0.2 0.5 0.2 0.2 0.2 0.4 1.0 0.9 0.9
Stock-based compensation 5.4 58 53 3.7 36 35 38 14.6 36 39 43 a7 16.5 16.8 17.2
Issuance of shares under Settlement Agreement 0.0 0.0 0.0 0.0 0.0 0.8 0.0 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(Gain) loss on derivative liability (0.8) 0.3 (8.3) 5.3 0.1 (4.2) (0.6) 0.5 0.5 0.5 0.6 0.6 21 22 22
Forfeitures of Private Warrants 0.0 0.0 17 0.0 37 0.4 (4.2) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Allocated expenses for warrant issuance cost 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 14 0.0 0.0 0.0 14 0.0 0.0
Change in fair value of debt and liability instruments 0.0 0.0 0.0 0.0 0.0 0.0 72 72 39 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0 (0.0 0.0 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Changes in operating assets and liabilities:
Accounts receivables, net (0.6) (11) (7.0 2.0 (8.3) 11 (18.2) (13.4) 4.9 (9.2) (20.0) (22.0) (46.2) (50.9) (56.0)
Inventory 24 (1.4) 12 (0.9) (0.8) (0.8) (0.3) (2.8) 0.7 (1.0 (11) (1.2) (2.5) (2.8 3.1
Prepaid expenses and other (1.0 15 (2.6) 0.3 (0.3) 11 (1.5) (0.4) (0.0 (0.3) (0.4) (6% 2.4 (2.6 2.9
Other long-term assets 2.6 0.0 0.4 1.0 0.2) 0.0 01 0.9 (0.0 11 0.0 0.1 11 12 14
Accounts payable (4.1) (3.8) 2.8 2.0 23 7.2 8.4 19.9 13 22 24 2.7 8.6 9.4 103
Accrued payroll 12 (0.0 (2.4) 0.4 1.0 0.4 (0.5) 13 1.0 12 13 (2.1) 14 15 16
Accrued expenses (11) 0.7 (0.1) 35 (2.0 4.0 3.2) 23 11 12 14 15 5.2 5.3 54
Accrued rebates and fees 31 (0.3) 235 a7 122 18.0 23.9 58.8 14.4 14.7 150 153 595 60.7 619
Other liabilities (0.6) (0.1) (0.4) 0.2) 0.2) 0.2) 0.2) ©.7) 0.2) 0.2) (0.2) (0.3) 0.9 (1.0 (11
Related party payable 5.1 18.2 30.1 0.0 1.0 (1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other long-term liabilities 0.0 0.0 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net cash provided by/(used in) operating activities (315) (28.7) (21.3) (7.7) (135) 59 G (207) 9.4 (16.5) (26.4) (28.0) 616)] (57.4) (29.8)
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition consideration paid in cash for Romeg intangible asset acquisition 0.0 0.0 (2.1) 0.0 0.0 (0.1) 0.2) (0.3) 0.2) 0.0 0.0 0.0 (0.2) 0.0 0.0
Purchase of property and equipment 0.3) 0.0 (0.0) 0.0 0.0) (0.0) 0.0) 0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net cash provided by/(used in) investing activities (0.3) 0.0 (2.1) 0.0 (0.0) (0.2) (0.2) (0.3) (0.2) 0.0 0.0 0.0 (0.2) 0.0 0.0
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of shares under Standby Equity Purchase Agreements 0.0 0.0 0.0 17 145 114 7.9 355 0.2 0.0 0.0 0.0 0.2 0.0 0.0
Proceeds from issuance of common stock related to at-the-market offering 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 200 200 90.0 300
Proceeds from issuance of convertible debentures 0.0 0.0 0.0 9.6 14.4 0.0 0.0 24.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Repayment of convertible debentures 0.0 0.0 0.0 0.0 0.0 (11.0) @n| @se) (a.4) 0.0 0.0 0.0 (4.4) 0.0 0.0
Proceeds from issuance of Revolving Facility 0.0 0.0 0.0 0.0 0.0 52.6 338 86.4 326 0.0 0.0 0.0 326 0.0 0.0
Repayment of Revolving Facility 0.0 0.0 0.0 0.0 0.0 (45.3) 237)|  (69.0) (33.3) 0.0 0.0 0.0 (333) 0.0 0.0
Proceeds from the Business Combination 0.0 0.0 34 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Transaction costs paid related to the Business Combination 0.0 0.0 (2.9 0.6) 0.7 0.0 0.0 1.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Disbursement of funds to Sorrento 0.0 0.0 0.0 0.0 0.0 (20.0) 0.0 (20.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Cash paid in with share 0.0 0.0 0.0 0.0 0.0 (10.0) 0.0 (10.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Transaction costs paid in connection with share repurchase 0.0 0.0 0.0 0.0 0.0 (2.0 0.0 (2.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Repayment of principal on the Scilex Pharma Notes (58.9) (33.4) (84.8) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Repayment of principal on Oramed Notes 0.0 0.0 0.0 0.0 0.0 0.0 (5.0 (5.0) (15.0) (20.0) (20.00 (20.00 (75.0)|  (21.9) 0.0
Proceeds from sale of common stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 10.0 150 0.0 0.0 250 0.0 0.0
Payments of common stock issuance costs 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (1.3) (2.0) 0.0 0.0 (3.2) 0.0 0.0
Repayment on other loans 0.0 (48.8) (18.8) 0.0 (2.5) 25 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Proceeds from Perigrove loan 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 85.0 150 0.0 100.0 0.0 0.0
Proceeds from other loans 11.0 478 9.9 0.0 175 17.5) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Payments of debt issuance costs 0.0 0.0 0.0 0.0 (0.4) 0.0 0.0 (0.4) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Proceeds from stock options and warrants exercised 01 0.0 0.1 0.0 0.7 0.4 0.0 11 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Proceeds from related party payable 18.4 479 519 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Proceeds from related party note payable 10.3 14.7 625 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net cash provided by/(used in) financing activities (19.2) 28.2 212 10.6 43.5 (38.9) 8.3 236 (112) 78.1 (5.0) 0.0 61.9 68.1 30.0
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Scilex Holdings, Inc. (SCLX)
DCF analysis
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mmamtani@brileyfin.com

Assumptions

Fiscal year 2020A 2021A 2022A 2023A 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Fiscal year end date 12/31/20  12/31/21 12/31/22 12/31/23 12/31/24 12/31/25 12/31/26 12/31/27 12/31/28  12/31/29  12/31/30
Revenues $ 236 $ 313 $ 380 $ 46.7 $ 6231 $ 8412 $ 12731 $ 17115 $ 226.57 $ 304.69 S 414.39
Cost of product sales $ (21) $ (3.6) $ (10.8) $ (15.7) $ (20.81) $ (21.03) $ (17.82) $ (23.96) $ (31.72) $ (42.66) $ (58.01)
Gross Profit S 214§ 277 S 272§ 311 41.5 63.1 109.5 147.2 194.9 262.0 356.4
Intangible Amortization $ (3.7) $ (3.7) $ (39) $ (4.1) S (4.8) (5.2) $ (5.8) $ (6.3) S (7.0) $ (7.7) (8.4)
R&D expense S (10.0) $ (9.2) $ (9.1) $ (12.7) (10.5) (11.7) (12.7) (10.8) (10.2) (9.7) (9.2)
SG&A expense S (43.0) $ (50.6) $ (64.9) $ (119.6) (135.4) (146.3) (153.6) (156.6) (159.8) (163.0) (166.2)
Total operating expenses S (56.7) $ (63.5) $ (77.9) $ (1324) (145.9) (158.0) (166.3) (167.4) (170.0) (172.7) (175.5)
Operating income (EBIT) $ (35.3) $ (35.8) $ (50.6) $ (101.3) (104.4) (94.9) (56.8) (20.2) 24.8 89.3 180.9
Taxes 0.1 (0.0) - - - - (6.3) (2.7) 1.8 8.2 36.2
After tax operating income (35.3) (35.8) (50.6) (101.3) (104.4) (94.9) (50.5) (17.6) 23.0 81.2 144.7
(+) depreciation and amortization 14.4 11.7 7.1 4.2 4.8 4.9 11 1.2 13 1.4 5.0
(-) capital expenditures 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(-) change in working capital (7.1) (13.6) (45.7) (65.8) (23.6) (20.8) (17.6) (14.0) (9.9) (5.3) (0.1)
(+) deferred taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(+) other non-cash items 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Unlevered free cash flow (27.7) (37.7) (89.2) (162.9) (123.2) (110.8) (67.0) (30.4) 14.5 77.3 149.6
Time period (years) 0.58 1.58 2.58 3.58 4.58 5.58 6.58
Discount factor 0.94 0.85 0.76 0.69 0.62 0.56 0.50
PV (115.9) (93.9) (51.2) (20.9) 9.0 43.2 75.3
EV 698.53] PV of Terminal Value
+ Cash and Cash equivalents 1.82
- Long-term debt 18.4 0,000 shares, on exercise of convertible notes 0.000 shares $0.00 WAEP 0.000
Equity value $682 | 33,267,000 shares, on exercise of stock options 33.267 shares $4.36 WAEP 0.000
Fully diluted shares outstanding 181.2 42,967,692 shares, on exercise of warrants 42.968 shares $1.88 WAEP 0.000
Price/share S 4.00 0,000 shares, on exercise of unvested RSUs 0.000 shares $0.00 WAEP 0.000
WACC 11.0% Possible dilution (million shares) 0.000

Terminal growth rate

Date

Fiscal year ending (1-12)

Fiscal year ending (month)
Projections discounted to (1-12)
Projections discounted to (month)
Shares outstanding

6/13/2024
12
December

12.00
December
181.190

WACC Calculations

Balance Sheet

Total debt 18.39
Risk-free rate 2.0% Cash and equivalents 1.82
Adjusted beta 1.3 Net debt 16.57
Rm-Rf 7.0% Debt, as a % of equity 6.81%
Re 11.0% Cash per share 0.01
Rd 0.0% Closing price, 06-13-24 S 1.49
WACC, calculated 11.0% Closing market cap, 06-13-24 S 269.97

Terminal
value

853.04
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*Closing price of last trading day immediately prior to the date of this publication unless otherwise indicated.
Important Information

This report has been prepared by B. Riley Securities, Inc. (“B. Riley Securities”) and may be distributed by its affiliates and
subsidiaries as third-party research pursuant to FINRA Rule 2241. B. Riley Wealth Management, Inc. (“B. Riley Wealth”). is a
subsidiary of B. Riley Financial, Inc., which is the parent company to B. Riley Securities and B. Riley Wealth. As such, B. Riley
Wealth may distribute B. Riley Securities research pursuant to Rule 2241 and by mutual agreement.

B. Riley Securities, B. Riley Wealth,is a broker-dealer registered with the SEC and are members of FINRA, SIPC, and the NASDAQ
stock market.

The principal business address of B. Riley Securities is 11100 Santa Monica Blvd., Suite 800, Los Angeles, CA 90025.

Company-Specific Disclosures

An affiliate of B. Riley Securities, Inc. currently is, or within the past 12 months, engaged in lending activity or similar services
with the issuer for compensation.

B. Riley Securities, Inc. or any of its affiliates, expects to receive or intend to seek compensation for investment banking services
from Scilex Holding Company in the next 3 months.

B. Riley Securities, Inc. or any of its affiliates, has managed or co-managed a public offering of securities for Scilex Holding
Company and has received compensation for investment banking services from Scilex Holding Company in the past 12 months.

B. Riley Securities, Inc. or any of its affiliates, has received compensation for investment banking services from Scilex Holding
Company in the past 12 months.

Scilex Holding Company currently is, or within the past 12 months was, a client of B. Riley Securities, Inc. The services provided
were Investment Banking Services.

For up-to-date B. Riley Securities, Inc. company disclosures, please click on the following link or paste the URL in a web browser:
https://brileysecurities.bluematrix.com/sellside/Disclosures.action.

General Disclosures
Information about the Research Analyst Responsible for this report:

The primary analyst(s) covering the issuer(s), Mayank Mamtani, certifies (certify) that the views expressed herein accurately
reflect the analyst's personal views as to the subject securities and issuers and further certifies that no part of such analyst's
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by the

analyst in the report. The analyst(s) responsible for this research report has received and is eligible to receive compensation,
including bonus compensation, based on B. Riley Securities, Inc.’s overall operating revenues, including revenues generated by its
investment banking activities.

Information about B. Riley Securities, Inc.s Conflicts Management Policy:

B. Riley Securities, Inc.s Research conflicts management policy is available at: https://brileyfin.com/conflicts-management-
policy/.

Information about investment banking:

In the normal course of its business, B. Riley Securities, Inc. or any of their affiliates seek to perform investment banking and
other services for various companies and to receive compensation in connection with such services. As such, investors should

assume that B. Riley Securities, Inc., or any of their affiliates intend to seek investment banking or other business relationships
with the companies covered in their research reports.

Information about lending activity

B RILEY Securities
| 11100 Santa Monica Blvd., Ste. 800 Los Angeles, CA 90025 | www.brileyfin.com | 7
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From time to time, affiliates of B. Riley Securities, Inc. may seek to engage in lending activities and other similar services for
various companies and to receive compensation in connection with such services. As such, investors should assume that B. Riley
Securities, Inc. or any of its affiliates intends to seek to engage in lending activities or other similar services with the companies
covered in their research reports.

Information about our recommendations, holdings and investment decisions:

The information and rating(s) included in this report represent the long-term view as described more fully below. The analyst
may have different views regarding short-term trading strategies with respect to the stocks covered by the rating(s), options on
such stocks, and/or other securities or financial instruments issued by the company, and such views may be made available to

all or some of our clients from time to time. Our brokers also may make recommendations to their clients, and our affiliates may
make investment decisions that are contrary to the recommendations contained in this research report. Such recommendations
or investment decisions may be based on the particular investment strategies, risk tolerances, and other investment factors of
that particular client or affiliate. From time to time, B. Riley Securities, Inc., its affiliated entities, or their respective directors,
officers, employees, or members of their immediate families may have a long or short position in the securities or other financial
instruments mentioned in this report.

We provide to certain customers on request specialized research products or services that focus on covered stocks from a
particular perspective. These products or services include, but are not limited to, compilations, reviews, and analysis that may
use different research methodologies or focus on the prospects for individual stocks as compared to other covered stocks or over
differing time horizons or under assumed market events or conditions. Readers should be aware that we may issue investment
research on the subject companies from a technical perspective and/or include in this report discussions about options on stocks
covered in this report and/or other securities or financial instruments issued by the company. These analyses are different from
fundamental analysis, and the conclusions reached may differ. Technical research and the discussions concerning options and
other securities and financial instruments issued by the company do not represent a rating or coverage of any discussed issuer(s).
The disclosures concerning distribution of ratings and price charts refer to fundamental research and do not include reference

to technical recommendations or discussions concerning options and other securities and financial instruments issued by the
company.

Our analysts’ short-term views, recommendations by our brokers, views contained in products and services provided to
customers on an individualized basis, and\or strategies, analysis, or decisions made by B. Riley Securities, Inc. or its affiliates and
their respective directors, officers, employees, or members of their immediate families may be different from those published by
the analyst in this report and could impact the price of the securities mentioned in this report.

Information about our rating system:

B. Riley Securities, Inc. uses the following three-tiered rating system for securities covered in their research reports:

¢ Buy: We generally expect “Buy” rated stocks to have an above-average risk-adjusted total return over the next 12 months. We
recommend that investors buy the securities at the current valuation.

¢ Neutral: We generally believe “Neutral” rated stocks will have an average risk-adjusted total return over the next 12 months.

¢ Sell: We generally expect “Sell” rated stocks to have a below-average risk-adjusted total return over the next 12 months. We
recommend that investors reduce their positions until the valuation or fundamentals become more compelling.

Rating B. Riley Securities, Inc. Research B. Riley Securities, Inc. Banking Services in the past
Distribution * 12 months'

BUY [Buy] 78.38% 41.07%

HOLD [Neutral] 21.38% 27.59%

SELL [Sell] 0.25% 100.00%

B RILEY Securities

Member FINRA/SIPC | a B. Riley Financial company
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(1) As of midnight on the business day immediately prior to the date of this publication.
General Information about B. Riley Securities, Inc. Research:

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained
from sources we believe to be reliable but is not guaranteed as to accuracy and does not purport to be complete. Opinions are
as of the date of the report unless labeled otherwise and are subject to change without notice. Updates may be provided based
on developments and events and as otherwise appropriate. Updates may be restricted based on regulatory requirements or
other considerations. Consequently, there should be no assumption that updates will be made. B. Riley Securities, Inc. or any

of their affiliates disclaim any warranty of any kind, whether express or implied, as to any matter whatsoever relating to this
research report and any analysis, discussion, or trade ideas contained herein. This research report is provided on an "as is" basis
for use at your own risk, and B. Riley Securities, Inc. or any of their affiliates are not liable for any damages or injury resulting
from use of this information. This report should not be construed as advice designed to meet the particular investment needs of
any investor or as an offer or solicitation to buy or sell the securities or financial instruments mentioned herein, and any opinions
expressed herein are subject to change. Some or all of the securities and financial instruments discussed in this report may be
speculative, high risk, and unsuitable or inappropriate for many investors. B. Riley Securities, Inc. or any of their affiliates make
no representation as to the suitability or appropriateness of these securities or financial instruments for individual investors.
Investors must make their own determination, either alone or in consultation with their own advisors, as to the suitability or
appropriateness of such investments based upon factors including their investment objectives, financial position, liquidity needs,
tax status, and level of risk tolerance. These securities and financial instruments may be sold to or purchased from customers or
others by B. Riley Securities, Inc. or any of their affiliates acting as principal or agent.

Securities and financial instruments issued by foreign companies and/or issued overseas may involve certain risks, including
differences in accounting, reporting, and registration, as well as foreign currency, economic, and political risks.

This report and the securities and financial instruments discussed herein may not be eligible for distribution or sale in all
jurisdictions and/or to all types of investors. This report is provided for information purposes only and does not represent an
offer or solicitation in any jurisdiction where such offer would be prohibited. Commentary regarding the future direction of
financial markets is illustrative and is not intended to predict actual results, which may differ substantially from the opinions
expressed herein.

B. Riley Securities, Inc. utilizes a tiered approach to service its clients. The services provided by B. Riley Securities, Incs research
analysts to clients vary based upon a variety of factors, including, but not limited to, client preferences and the extent of a client’s
total relationship with the Firm. B. Riley Securities, Inc. does not provide any of the Firm’s clients with access to unpublished
research opinions. B. Riley Securities, Inc. provides clients across all tiers equal access to research reports.

Paired Trade Disclaimer

From time to time, B. Riley Securities, Inc. Research Analysts will offer short-term trading ideas, including identifying a paired
trade. In a paired trade, an investor buys the securities of one company and sells the securities of another company. The idea

to buy the securities of one company and sell the securities of the other company is based on the expected short-term price
move or relative value between the two companies mentioned in the paired trade, not between the companies and any other
companies. In contrast, the recommendations in a Research Analyst’s published report reflect the Research Analyst’s views

on a company over the long term (i.e., the next 12 months) relative to other companies covered by the Research Analyst. The
trade idea in a paired trade is unrelated to the Research Analyst’s long-term view of the companies as expressed in the Research
Analyst’s most recently published research report. A paired trade idea to sell a company that is rated as Neutral or higher, or to
buy a security that is rated Neutral or lower, is not inconsistent because the call to sell or buy the company is relative to the other
company mentioned in the paired trade over the short term; it is not a long-term view relative to other companies covered by
the Research Analyst.

Important information for B. Riley Securities, Inc. Clients with French Addresses and Potential Investors:

Addresses and potential investors based in France expressly acknowledge that they have not been subject to any kind of
solicitation by B. Riley Securities, Inc. or its affiliates, as defined under Article L.341-1 and seq. of the French Monetary and
Financial code.
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The above analyses have not been prepared in the context of a public offering of financial instruments in France within the
meaning of Article L.411-1 and seq. of the French Monetary and Financial code and shall not be deemed to be drawn up for the
purpose of providing investment services as defined under Article L.321-1 and seq. of the French Monetary and Financial code.

In this respect, the above analyses shall not be qualified as personalized investment advice related to financial instruments under
French law and shall, therefore, not be deemed to be qualified as investment advice provided by B. Riley Securities, Inc. or its
affiliates.

Addresses and potential investors based in France may initiate the first contact with B. Riley Securities, Inc. in order to get
additional information on financial analyses and services provided by the latter. By doing so, addresses and potential investors
based in France expressly acknowledge that the banking and financial solicitation regime as defined under Article L.341-1 and
seq. of the French Monetary and Financial code shall not be applicable.

Information for Clients of B. Riley Securities, Inc.:

This publication has been approved by B. Riley Securities, Inc. which accepts responsibility for its contents and its distribution
to our clients. Any B. Riley Securities, Inc. client who receives this research and wishes to effect a transaction in the securities or
financial instruments discussed should contact and place orders with a B. Riley Securities, Inc. Sales representative.

Copyright 2024 B. Riley Securities, Inc.

Rating and Price Target History for: Scilex Holding Company (SCLX) as of 06-13-2024
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